Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility
for the contents of this announcement, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of
the contents of this announcement.
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Maanshan Iron & Steel Company Limited

(a joint stock limited company incorporated in the People’s Republic of China)

(Stock Code: 323)

OVERSEAS REGULATORY ANNOUNCEMENT
2010 INTERIM REPORT

The Company and members of the board of directors (the “Board of Directors”) warrant the
truthfulness, accuracy and completeness of the announcement, and jointly accept the responsibilities
for any false representations, misleading statements contained in, or material omissions from, this
announcement.

This announcement is made pursuant to Rule 13.09(2) of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited.

Maanshan Iron & Steel Company Limited (the “Company”) held a Board of Directors’ meeting on
19 August 2010, and the “2010 Interim Report of Maanshan Iron & Steel Company Limited” was
considered and approved at the meeting. The full details of the report have been made available for
information at the websites of the Shanghai Stock Exchange (http://www.sse.com.cn),
The Stock Exchange of Hong Kong Limited (http://www.hkex.com.hk) and the Company
(http://www.magang.com.hk).

By Order of the Board of Directors
Gao Haijian
Secretary to the Board of Directors

19 August 2010
Maanshan City, Anhui Province, the PRC

As at the date of this announcement, the directors of the Company include:
Executive directors: Gu Jianguo, Su Jiangang, Gao Haijian, Hui Zhigang

Non-executive director: Zhao Jianming
Independent Non-executive directors: Wong Chun Wa, Su Yong, Hui Leung Wah, Han Yi
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The Board of Directors of the Company hereby announces the unaudited interim results of the Group for the
six months ended 30 June 2010 together with comparative figures for the corresponding period in 2009. The
consolidated financial results are all unaudited, but have been reviewed by the Company’s audit committee.



MAANSHAN IRON & STEEL COMPANY LIMITED

INTERIM CONSOLIDATED INCOME STATEMENT
(Prepared under Hong Kong Financial Reporting Standards)

For the six months ended 30 June 2010

For the six months
ended 30 June

2010 2009
Notes Unaudited Unaudited
RMB’000 RMB’000
REVENUE 4 30,192,768 22,691,332
Cost of sales (27,893,768) (22,458,359)
Gross profit 2,299,000 232,973
Other income and gains 4 383,227 145,377
Selling and distribution costs (289,158) (187,441)
Administrative expenses (571,022) (463,820)
Other operating expenses, net (119) (954)
Finance costs 5 (435,170) (533,267)
Share of profits and losses of:
Jointly-controlled entities 35,726 30,981
Associates 47,176 43,186
PROFIT / (LOSS) BEFORE TAX 6 1,469,660 (732,965)
Income tax expenses 7 (390,186) (7,733)
PROFIT / (LOSS) FOR THE PERIOD 1,079,474 (740,698)
Attributable to:
Owners of the parent 1,041,640 (795,421)
Minority interests 37,834 54,723
1,079,474 (740,698)
EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT 9
Basic 13.53 cents (10.33) cents
Diluted N/A N/A

Details of the dividends payable and proposed for the period are disclosed in note 8 to the financial
statements.



MAANSHAN IRON & STEEL COMPANY LIMITED

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
(Prepared under Hong Kong Financial Reporting Standards)

For the six months ended 30 June 2010

For the six months
ended 30 June

2010 2009
Unaudited Unaudited
RMB’000 RMB’000
PROFIT / (LOSS) FOR THE PERIOD 1,079,474 (740,698)
OTHER COMPREHENSIVE INCOME
Exchange differences on translation of foreign operations (19,277) 33,705
OTHER COMPREHENSIVE INCOME FOR THE PERIOD,

NET OF TAX (19,277) 33,705
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 1,060,197 (706,993)
ATTRIBUTABLE TO:

Owners of the parent 1,022,363 (761,716)

Minority interests 37,834 54,723

1,060,197 (706,993)




MAANSHAN IRON & STEEL COMPANY LIMITED

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(Prepared under Hong Kong Financial Reporting Standards)

30 June 2010
As at As at
30 June 31 December
2010 2009
Notes Unaudited Audited
RMB’000 RMB’000
NON-CURRENT ASSETS
Property, plant and equipment 10 36,058,241 38,272,899
Construction in progress 11 2,104,445 2,021,193
Investment properties 4,641 4,727
Prepaid land premiums 1,708,762 1,746,690
Other intangible asset 101,248 109,090
Interests in jointly-controlled entities 282,850 309,672
Interests in associates 608,560 580,959
Available-for-sale financial investments 108,772 108,772
Deferred tax assets 447245 779,581
Total non-current assets 41,424,764 43,933,583
CURRENT ASSETS
Inventories 12 11,757,717 8,835,996
Construction contracts 13 142,689 152,798
Trade and bills receivables 14 7,606,738 5,244,120
Prepayments, deposits and other receivables 15 2,007,701 1,116,255
Tax recoverable 290,436 141,960
Equity investments at fair value through profit or loss 949 1,037
Pledged time deposits 16 1,599,933 2,919,782
Cash and cash equivalents 16 5,214,281 5,780,536
Total current assets 28,620,444 24,192,484
CURRENT LIABILITIES
Trade and bills payables 17 11,974,813 11,715,391
Other payables and accruals 8,943,693 7,853,123
Tax payable 25,515 34,148
Interest-bearing bank and other borrowings 2,785,798 1,989,246
Total current liabilities 23,729,819 21,591,908
NET CURRENT ASSETS 4,890,625 2,600,576
TOTAL ASSETS LESS CURRENT LIABILITIES 46,315,389 46,534,159



MAANSHAN IRON & STEEL COMPANY LIMITED

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
(Prepared under Hong Kong Financial Reporting Standards)

30 June 2010
As at As at
30 June 31 December
2010 2009
Notes Unaudited Audited
RMB’000 RMB’000
TOTAL ASSETS LESS CURRENT LIABILITIES 46,315,389 46,534,159
NON-CURRENT LIABILITIES
Interest-bearing bank and other borrowings 12,660,412 13,603,960
Bonds with warrants 18 5,245,463 5,165,410
Deferred income 561,131 579,927
Total non-current liabilities 18,467,006 19,349,297
Net assets 27,848,383 27,184,862
EQUITY
Equity attributable to owners of the parent
Issued capital 19 7,700,681 7,700,681
Reserves 19,490,645 18,455,945
Proposed final dividends - 308,027
27,191,326 26,464,653
Minority interests 657,057 720,209
Total equity 27,848,383 27,184,862
Gu Jianguo Su Jiangang
Director Director



MAANSHAN IRON & STEEL COMPANY LIMITED

INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
(Prepared under Hong Kong Financial Reporting Standards)

For the six months ended 30 June 2010

At 1 January 2010

Total comprehensive income for the period
Final 2009 dividend declared

Dividend paid to minority shareholders
Aquisition of minority interest

Others

At 30 June 2010 (Unaudited)

At 1 January 2009

Total comprehensive income for the period
Dividend paid to minority shareholders
Capital contribution by minority shareholders

At 30 June 2009 (Unaudited)

Attributable to owners of the parent

Equity
component
Issued Capital  of bonds Enterprise  Exchange Proposed

share reserve with Statutory Reserve  expansion fluctuation Retained final Minority Total
capital  account warrants reserve fund fund reserve profits dividend Total interests equity
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
7,700,681 8,338,359 - 2,956,282 58,836 42,802 17,420 7,042,246 308,027 26,464,653 720,209 27,184,862
- - - - - - (19,277) 1,041,640 - 1,022,363 37,834 1,060,197
- - - - - - - - (308,027)  (308,027) - (308,027)
- - - - - - - - - - (73,235) (73,235)
- - - - - - - - - - (32,791) (32,791)
- - - 12,337 - - - - - 12,337 5,040 17,377
7,700,681 8,338,359* - 2,968,619* 58,836* 42,802* (1,857)* 8,083,886* - 27,191,326 657,057 27,848,383
7,700,681 8,338,359 - 2,928,527 45,729 34,267 (47,775) 7,007,195 - 26,006,983 520,119 26,527,102
- - - - - - 33,705 (795,421) - (761,716) 54,723 (706,993)
- - - - - - - - - - (9,973) (9,973)
- - - - - - - - - - 30,153 30,153
7,700,681 8,338,359 - 2,928,527 45,729 34,267 (14,070) 6,211,774 - 25,245,267 595,022 25,840,289

* These reserve accounts comprise the consolidated reserves of RMB19,490,645,000 as at 30 June 2010 in the interim consolidated statement of financial position.



MAANSHAN IRON & STEEL COMPANY LIMITED

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
(Prepared under Hong Kong Financial Reporting Standards)

For the six months ended 30 June 2010

For the six months
ended 30 June

2010 2009
Notes Unaudited Unaudited
RMB’000 RMB’000
NET CASH FLOWS FROM/(USED IN)
OPERATING ACTIVITIES (514,205) 6,358,176
NET CASH FLOWS FROM/(USED IN)
INVESTING ACTIVITIE 722,298 (5,731,018)
NET CASH FLOWS FROM/(USED IN)
FINANCING ACTIVITIES (686,658) 1,297,621
NET INCREASE/(DECREASE) IN CASH
AND CASH EQUIVALENTS (478,565) 1,924,779
Cash and cash equivalents at beginning of period 5,502,948 5,437,367
Effect of foreign exchange rate changes, net (61,318) 24,210
CASH AND CASH EQUIVALENTS
AT END OF PERIOD 4,963,065 7,386,356
ANALYSIS OF BALANCES OF CASH AND CASH
EQUIVALENTS
Cash and bank balances 16 4,963,065 7,386,356



MAANSHAN IRON & STEEL COMPANY LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Prepared under Hong Kong Financial Reporting Standards)

30 June 2010

1. CORPORATE INFORMATION

Maanshan Iron & Steel Company Limited (the “Company”) is a joint stock company incorporated in
the People’s Republic of China (the “PRC”). The registered office of the Company is located at No.
8 Jiu Hua Xi Road, Maanshan City, Anhui Province, the PRC.

During the period, the Company and its subsidiaries (the “Group”) were principally engaged in the
manufacture and sale of iron and steel products and related by-products.

In the opinion of the directors, the parent and the ultimate holding company of the Group is Magang
(Group) Holding Company Limited (“Holding™), which is incorporated in the PRC.

2. ACCOUNTING POLICIES

The interim condensed consolidated financial statements are prepared in accordance with HKAS 34.
The accounting policies and basis of preparation adopted in the preparation of the interim condensed
consolidated financial statements are the same as those used in the annual financial statements for
the year ended 31 December 2009.

Besides, the Group also adopted a number of new and revised standards and interpretations that have
no material impact on the accounting policies of the Group and the methods of computation in the
Group’s interim condensed consolidated financial statements. These are described under Note 2.3 of
the Company’s 2009 Annual Report and Accounts.



MAANSHAN IRON & STEEL COMPANY LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

(Prepared under Hong Kong Financial Reporting Standards)

30 June 2010

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised as a single business unit focusing on the
manufacture and sales of iron and steel products and related by-products, and, therefore, has no

separable operating segment.

Revenue from external customers based on the location of customer is analysed as follows:

For the six months

2010
Unaudited
RMB’000

The PRC 29,212,894
Overseas 979,874

30,192,768

The geographical location of the Group’s non-current assets is analysed as follows:

As at

30 June
2010
Unaudited
RMB’000

The PRC 40,763,046

Overseas 105,699

40,868,745

ended 30 June

2009
Unaudited
RMB’000

22,416,181
275,151

22,691,332

As at

31 December
2009
Audited
RMB’000

42,930,910
114,320

43,045,230

The non-current asset information above is based on the location of the assets and excludes financial

instruments and deferred tax assets.

The Group has not placed reliance on any single external customers, amounting to 10% or more of

its revenues.



MAANSHAN IRON & STEEL COMPANY LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

(Prepared under Hong Kong Financial Reporting Standards)

30 June 2010

4. REVENUE, OTHER INCOME AND GAINS

Revenue, which is also the Group’s turnover, represents the net invoiced value of goods sold, after
allowance for returns and trade discounts, and excludes sales taxes and intra-group transactions.

An analysis of revenue, other income and gains is as follows:

Revenue
Sale of goods

Other income and gains

Subsidies income

Recognition of deferred income

Bank interest income

Dividend income from available-for-sale financial investments
Sales of fuels and raw materials

Net rental income

Others

5. FINANCE COSTS

For the six months
ended 30 June

2010
Unaudited
RMB’000

30,192,768

39,305
39,856
42,119
4,794
254,405
625

2,123

383,227

2009
Unaudited
RMB’000

22,691,332

49,469
34,598
35,895
8,057
2,757
625

13,976

145,377

The Group’s finance costs represent interests on bank loans, other loans and bonds with warrants

repayable within five years.



MAANSHAN IRON & STEEL COMPANY LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
(Prepared under Hong Kong Financial Reporting Standards)

30 June 2010

6. PROFIT BEFORE TAX
Profit before tax is arrived at after charging/ (crediting):

For the six months
ended 30 June

2010 2009
Unaudited Unaudited
RMB’000 RMB’000
Cost of inventories sold (note i) 27,893,768 22,458,359
Depreciation of property, plant and equipment 2,413,616 2,388,753
Depreciation of investment properties 85 34
Recognition of prepaid land premiums 21,029 20,583
Amortisation of a mine participation right (note ii) 2,248 1,943
Auditors’ remuneration 2,880 3,011
Staff costs:
Wages and salaries 1,183,120 1,048,926
Welfare and benefits 383,626 319,601
Pension scheme contributions 272,598 236,550
1,839,344 1,605,077
Contingent rents under operating leases
in respect of land and buildings 24,265 20,168
Foreign exchange differences:
Foreign exchange gains/(losses), net 20,126 (376)
Gain on disposal of items of property, plant
and equipment, net (1,190) (2,515)
Net rental income (625) (625)
Bank interest income (42,119) (35,895)
Dividend income from available-for-sale financial investments (4,794) (8,057)
Recognition of deferred income (note iii) (39,856) (34,598)
Notes:
Q) Included in the cost of inventories sold for the six months ended 30 June 2010 is a write-

back of provision against inventories of RMB19,826,000 (2009: RMB 1,746,361,000).

(i) The amortisation of a mine participation right is included in “Cost of sales” on the face of

the condensed consolidated income statement.

(iii)  Various government grants have been received for the construction of specific projects and
included in deferred income in the statement of financial position. Upon completion of the
construction of specific projects and the related transfers to property, plant and equipment,
the relevant government grants would be amortised and recorded as other revenue over the

estimated useful lives of the property, plant and equipment.
conditions or contingencies relating to these grants.

10

There are no unfulfilled



MAANSHAN IRON & STEEL COMPANY LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
(Prepared under Hong Kong Financial Reporting Standards)

30 June 2010
7. TAX
For the six months
ended 30 June
2010 2009
Unaudited Unaudited
RMB’000 RMB’000
Group:
Current — The mainland of the PRC 48,149 4,337
Current — Elsewhere 9,701 14,344
Deferred 332,336 (10,948)
Total tax charge for the period 390,186 7,733

The corporate income tax (“CIT”) for the Company for the current reporting period has been
provided at the rate of 25% on the assessable profits according to the relevant tax rules and
regulations.

The State Administration of Taxation (the “SAT”) issued a tax circular “Enterprise Income Tax
Issues relating to Nine Companies Listed Overseas (“Circular No. 664”) in June 2007 which
requested the relevant local tax authorities to rectify, immediately, the expired concessionary tax
policy for the nine listed companies authorised by the State Council to issue shares in Hong Kong in
1993 which, at the time of writing, was still being applied. The Circular stated that the difference in
CIT arising from the expired preferential CIT rate and the applicable CIT rate (the “CIT
Differences”) should be settled according to the provisions of “Law on the Administration of Tax
Collection”.

The Company is one of the nine listed companies mentioned above and applied the preferential CIT
rate of 15% prior to 2007. Having understood the above, the Company thoroughly communicated
with the relevant tax authority and was informed by the relevant tax authority that the Company
applies the CIT tax rate of 33% for 2007. The Company has not been requested to pay the CIT
Differences in respect of any prior years.

Based on a notice from the relevant tax authority and communication with the relevant tax authority,
the directors of the Company consider that, at this stage, it is uncertain whether the relevant tax
authority will claim the CIT Differences from the Company in respect of any prior years and could
not reliably estimate the eventual outcome of this matter. Consequently, no provision has been made
in these financial statements for the CIT Differences in respect of any prior years.

The CIT for the Company’s subsidiaries, jointly-controlled entities and associates in the mainland of
the PRC is calculated at rates ranging from 22% to 25% on their estimated assessable profits for the
year based on existing legislation, interpretations and practices in respect thereof. Certain of them
are foreign investment enterprises and after obtaining the authorisation from the respective tax
authorities, these subsidiaries are subject to a full foreign enterprise income tax exemption for the
first two years and a 50% reduction in the succeeding three years, commencing from the first
profitable year after offsetting all tax losses carried forward from the previous five years.

11



MAANSHAN IRON & STEEL COMPANY LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
(Prepared under Hong Kong Financial Reporting Standards)

30 June 2010

7. TAX (CONTINUED)

The Group is mainly subject to income taxes in various regions within the PRC. Where the final tax
outcomes of the objective estimates and judgements are different from the amounts originally
recorded, the differences will affect the income tax and tax provision in the period in which the
differences are realised.

Profits tax for a subsidiary in Hong Kong has been provided at the rate of 16.5% on the estimated
assessable profits arising in Hong Kong during the current reporting period.

Taxes on profits assessable elsewhere have been calculated at the rates of tax prevailing in the
countries in which the Group operates, based on existing legislation, interpretations and practices in
respect thereof.

8. DIVIDEND

The directors do not recommend the payment of any interim dividend for the six months ended 30
June 2010 (2009: Nil).

9. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of basic earnings per share amounts is based on the profit for the period attributable
to ordinary equity holders of the parent of RMB1,041,640,000 (30 June 2009: loss of
RMB795,421,000) and the weighted average of 7,700,681,186 (30 June 2009: 7,700,681,186)
ordinary shares in issue during the period.

No adjustment has been made to the basic earnings per share amounts presented for the periods

ended 30 June 2010 and 2009 in respect of a dilution as the Group had no potentially dilutive
ordinary shares in issue during those periods.

12



MAANSHAN IRON & STEEL COMPANY LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

(Prepared under Hong Kong Financial Reporting Standards)

30 June 2010

10. PROPERTY, PLANT AND EQUIPMENT

Buildings
and structures
Unaudited
RMB’000
30 June 2010
At 1 January 2010:
Cost 20,723,321
Accumulated depreciation
and impairment (6,396,815)
Net carrying amount 14,326,506
At 1 January 2010, net of
accumulated depreciation
and impairment 14,326,506
Additions 1
Transfer from construction in
progress (note 11) 45,109
Reclassification 424,740
Depreciation provided during the period (572,336)
Disposals/write-off -
Exchange realignment -
At 30 June 2010, net of
accumulated depreciation
and impairment 14,224,020
At 30 June 2010:
Cost 21,513,028
Accumulated depreciation
and impairment (7,289,008)
Net carrying amount 14,224,020

13

Plant, Transportation
machinery vehicles and

and equipment equipment Total
Unaudited Unaudited Unaudited
RMB’000 RMB’000 RMB’000
40,896,761 436,314 62,056,396
(17,038,122) (348,560)  (23,783,497)
23,858,639 87,754 38,272,899
23,858,639 87,754 38,272,899
4,994 1,107 6,102
145,830 3,626 194,565
(432,689) 7,949 -
(1,822,782) (18,498) (2,413,616)
(437) (560) (997)

(712) - (712)
21,752,843 81,378 36,058,241
40,285,984 438,247 62,237,259
(18,533,141) (356,869)  (26,179,018)
36,058,241

21,752,843 81,378




MAANSHAN IRON & STEEL COMPANY LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
(Prepared under Hong Kong Financial Reporting Standards)

30 June 2010

10.

PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

30 June 2009

At 1 January 2009:
Cost
Accumulated depreciation
and impairment

Net carrying amount

At 1 January 2009, net of
accumulated depreciation
and impairment
Additions
Transfer from construction in
progress (note 11)
Reclassification
Depreciation provided during the period
Disposals/write-off

At 30 June 2009, net of
accumulated depreciation
and impairment

At 30 June 2009:
Cost
Accumulated depreciation
and impairment

Net carrying amount

Buildings
and structures
Unaudited
RMB’000

20,263,273

(5,236,313)

15,026,960

15,026,960
377

173,248
(21,753)

(580,824)
(1,416)

14,596,592

20,411,877

(5,815,285)

14,596,592

14

Plant,
machinery

and equipment
Unaudited
RMB’000

39,137,340

(13,514,754)

25,622,586

25,622,586
5,822

866,321
21,753

(1,784,647)
(1,006)

24,730,829

40,000,666

(15,269,837)

24,730,829

Transportation

vehicles and
equipment Total
Unaudited Unaudited
RMB’000 RMB’000
428,963 59,829,576
(309,013)  (19,060,080)
119,950 40,769,496
119,950 40,769,496
949 7,148
9,707 1,049,276
(23,282) (2,388,753)
(2,002) (4,424)
105,322 39,432,743
434,250 60,846,793
(328,928)  (21,414,050)
105,322 39,432,743




MAANSHAN IRON & STEEL COMPANY LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
(Prepared under Hong Kong Financial Reporting Standards)

30 June 2010

11.

12.

CONSTRUCTION IN PROGRESS

30 June 2010

Cost:
At 1 January 2010
Additions
Transfers to property, plant and equipment (note 10)

At 30 June 2010

Accumulated impairment:
At 1 January 2010 and 30 June 2010

At 30 June 2010, net of accumulated impairment

30 June 2009

Cost:
At 1 January 2009
Additions
Transfers to property, plant and equipment (note 10)

At 30 June 2009

Accumulated impairment:
At 1 January 2009 and 30 June 2009

At 30 June 2009, net of accumulated impairment

INVENTORIES

Raw materials
Work in progress
Finished goods
Spare parts

15

Unaudited
RMB’000

2,021,193

277,817
(194,565)
2,104,445

2,104,445

Unaudited
RMB’000

2,754,591
1,334,744
(1,049,276)

3,040,059

3,040,059

As at As at

30 June 31 December
2010 2009
Unaudited Audited
RMB’000 RMB’000

7,197,313 4,501,953
747,456 1,249,927
2,036,317 1,130,116

1,776,631 1,954,000

11,757,717 8,835,996



MAANSHAN IRON & STEEL COMPANY LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
(Prepared under Hong Kong Financial Reporting Standards)

30 June 2010

12.

13.

14.

INVENTORIES (CONTINUED)
As at 30 June 2010, the carrying amount of the Group’s inventories, which were pledged as

securities for the Group’s trading facilities for the issuance of bank bills, amounted to
RMB1,084,331,000 (31 December 2009: RMB329,306,000).

CONSTRUCTION CONTRACTS

As at As at

30 June 31 December

2010 2009

Unaudited Audited

RMB’000 RMB’000

Gross amount due from contract customers 142,689 152,798
Contract costs incurred to date plus recognised

profits less recognised losses 746,929 269,508

Less: Progress billings (604,240) (116,710)

142,689 152,798

As at 30 June 2010, retentions held by customers for contract works included in the Group’s trade
receivables amounted to RMB13 million (31 December 2009: RMB16 million).

TRADE AND BILLS RECEIVABLES

As at As at

30 June 31 December

2010 2009

Unaudited Audited

RMB’000 RMB’000

Trade receivables 792,540 843,471
Bills receivable 6,834,743 4,421,190
7,627,283 5,264,661

Impairment (20,545) (20,541)

7,606,738 5,244,120

The Group’s credit periods offered to selected customers are generally 30 to 90 days. The Group
seeks to maintain strict control over its outstanding receivables and has a credit control department to
minimise credit risk. Overdue balances are reviewed regularly by senior management. The Group’s
trade receivables relate to a few major customers and there is a concentration of credit risk with a
maximum exposure equal to the carrying amounts of the trade receivables. Trade receivables are
non-interest-bearing.
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MAANSHAN IRON & STEEL COMPANY LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
(Prepared under Hong Kong Financial Reporting Standards)

30 June 2010

14.

TRADE AND BILLS RECEIVABLES (CONTINUED)

An aged analysis of the trade and bills receivables based on the invoice date and net of provisions, is
as follows:

As at As at
30 June 31 December
2010 2009
Unaudited Audited
RMB’000 RMB’000

Trade receivables:
Within three months 491,808 658,413
Four to six months 134,855 64,211
Seven to twelve months 109,545 64,348
One to two years 29,034 27,319
Two to three years 5,683 8,018
Over 3 years 1,070 621
771,995 822,930
Bills receivable 6,834,743 4,421,190

7,606,738 5,244,120

Bills receivable will mature within one year.
The movements in provision for impairment of trade and bills receivables are as follows:

For the six months
ended 30 June

2010 2009

Unaudited Unaudited

RMB’000 RMB’000

At 1 January 20,541 19,815
Amount witten off as uncollection 4 138

At 30 June 20,545 19,953
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MAANSHAN IRON & STEEL COMPANY LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
(Prepared under Hong Kong Financial Reporting Standards)

30 June 2010

14.

TRADE AND BILLS RECEIVABLES (CONTINUED)

The above provision for impairment of the Group’s trade and bills receivables is a provision for
individually impaired trade receivables, with a carrying amount of RMB28,754,000 (30 June 2009:
RMB29,386,000). The individually impaired trade receivables relate to customers that were in
financial difficulties or the customers were in default or delinquency in principal payments and only
a portion of the receivables is expected to be recovered. The Group does not hold any collateral or
other credit enhancements over these balances.

The aged analysis of the trade and bills receivables that are not considered to be impaired is as
follows:

As at As at

30 June 31 December

2010 2009

Unaudited Audited

RMB’000 RMB’000

Neither overdue nor impaired 7,531,424 5,199,890
Overdue less than six months 59,897 18,624
Overdue over six months 15,417 25,606

7,606,738 5,244,120

Receivables that were neither overdue nor impaired relate to a number of customers for whom there
was no recent history of default.

Receivables that were overdue but not impaired relate to a number of independent customers that
have a good track record with the Group. Based on past experience, the directors of the Company
are of the opinion that no provision for impairment is necessary in respect of these balances as there
has not been a significant change in credit quality and the balances are still considered recoverable.

Included in the Group’s trade and bills receivables are amounts due from Holding and its subsidiaries,
the Group’s associates of RMB50,176,000 (31 December 2009: RMB27,369,000), RMB386,000 (31
December 2009: RMB1,149,000), respectively. Such balances principally arose from normal trading
activities.

As at 31 December 2009, all of the Company’s trade receivables were pledged as securities for the
Group’s bank loans of RMB680,000,000. Such loans have been repaid in the current period.

As at 30 June 2010, certain of the Group’s bills receivable of RMB27,558,000 (31 December 2009:
RMB29,000,000) were pledged as securities for the Group’s bank loans.
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MAANSHAN IRON & STEEL COMPANY LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
(Prepared under Hong Kong Financial Reporting Standards)

30 June 2010

15. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES
As at As at
30 June 31 December
2010 2009
Unaudited Audited
RMB’000 RMB’000
Prepayments 1,230,916 823,339
Deposits and receivables 783,855 299,986
2,014,771 1,123,325
Impairment (7,070) (7,070)

2,007,701 1,116,255

There are no movement of the impairment for deposits and receivables during the six months ended
30 June 2010 and 2009.

The aged analysis of the deposits and receivables that are not considered to be impaired is as follows:

As at As at

30 June 31 December

2010 2009

Unaudited Audited

RMB’000 RMB’000

Neither overdue nor impaired 767,928 287,452
Overdue less than six months 6,575 3,678
Overdue over six months 2,282 1,786
776,785 292,916

Deposits and receivables that were neither overdue nor impaired relate to a large number of
diversified customers for whom there was no recent history of default.

Included in the Group’s prepayments, deposits and other receivables are amount due from Holding
and its subsidiaries, and the Group’s jointly-controlled entity and associate of RMB5,192,000 (31
December 2009: RMB1,483,000), RMB42,119,000 (31 December 2009: RMB6,751,000) and
RMBO (31 December 2009: RMB25,671,000), respectively.
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MAANSHAN IRON & STEEL COMPANY LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

(Prepared under Hong Kong Financial Reporting Standards)

30 June 2010

16. CASH AND CASH EQUIVALENTS AND PLEDGED DEPOSITS

Cash and bank balances
Time deposits

Less: Pledged time deposits for
- Trading facilities
- Performance bonds
- Other banking facilities

Cash and cash equivalents in the consolidated
statement of financial position

Less: Non-pledged time deposits with original maturity

greater than three months when acquired

Cash and cash equivalents in the consolidated
statement of cash flows

20

As at

30 June
2010
Unaudited
RMB’000

4,963,065

1,851,149

6,814,214

(919,086)
(1,757)

(679,090)

(1,599,933)

5,214,281

(251,216)

4,963,065

As at

31 December
2009
Audited
RMB’000

5,502,948
3,197,370

8,700,318

(857,575)
(13,747)
(2,048,460)

(2,919,782)

5,780,536

(277,588)

5,502,948



MAANSHAN IRON & STEEL COMPANY LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
(Prepared under Hong Kong Financial Reporting Standards)

30 June 2010

17.

TRADE AND BILLS PAYABLES

An aged analysis of the trade and bills payables based on the invoice date, is as follows:

As at

30 June
2010
Unaudited
RMB’000

Within one year 11,800,193
One to two years 86,145
Two to three years 63,194
Over three years 25,281

11,974,813

As at

31 December
2009
Audited
RMB’000

11,530,506
110,735
35,436
38,714

11,715,391

The trade payables are non-interest-bearing and are normally settled within three months.

Included in the Group’s trade and bills payables are amounts due to Holding and its subsidiaries, and
the Group’s jointly-controlled entities and associates of RMB33,543,000 (31 December 2009:
RMB110,024,000), RMB13,113,000 (31 December 2009: RMB13,002,000) and RMB13,915,000
(31 December 2009: RMB21,351,000), respectively. Such balances principally arose from normal

trading activities.
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MAANSHAN IRON & STEEL COMPANY LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
(Prepared under Hong Kong Financial Reporting Standards)

30 June 2010

18.

BONDS WITH WARRANTS

For the six months
ended 30 June

2010 2009

Unaudited Unaudited

RMB’000 RMB’000

Opening balance 5,165,410 4,992,975
Interest expense 129,034 124,718
Interest paid - -
Closing balance 5,294,444 5,117,693
Less: Portion classified as current liability (48,981) (48,981)
Non-current portion 5,245,463 5,068,712

On 13 November 2006, the Company issued 55,000,000 bonds with warrants with a nominal value
of RMB100 each, amounting to RMB5.5 billion in total. The bonds and warrants are listed on the
Shanghai Stock Exchange. The bonds with warrants are guaranteed by Holding and have a 5-year
life from the date of issuance, and will be fully repaid in November 2011. The subscribers of each
bond have been entitled to receive 23 warrants at nil consideration, and in aggregate, 1,265,000,000
warrants were issued. Every warrant can be converted into one A share. The warrants have a life of
24 months from the date of listing. The holders of the warrants are entitled to exercise the warrants
10 trading days prior to the 12-month and 24-month of the listing of the warrants. The original
conversion price is RMB3.40 each. Since the declaration of dividends on 13 July 2007 and 10 July
2008, the conversion price has been adjusted to RMB3.33 and RMB3.26, respectively, each.

The first exercise period of the warrants took place on 15 November 2007 to 28 November 2007. A
total of 303,251,716 warrants were exercised by certain holders in exchange for the Company’s A
shares at a conversion price of RMB3.33. After the first exercise period was completed, the equity
component of bonds with warrants of RMB117,511,000 had been transferred to the capital reserve
account accordingly.

The second (final) exercise period of the warrants took place on 17 November 2008 to 28 November
2008. A total of 942,129,470 warrants were exercised by certain holders in exchange for the
Company’s A shares at a conversion price of RMB3.26. After the second exercise period was
completed, the remaining equity component of bonds with warrants of RMB540,489,000 had been
transferred to the capital reserve account accordingly.

The bonds with warrants are interest-bearing at a rate of 1.4% per annum payable in arrears on 12
November each year. When the bonds with warrants were issued, the prevailing market interest rate
for similar bonds without the attached purchase warrants was higher than the interest rate at which
the bonds were issued.

The fair value of the liability component was estimated at the issue date using an equivalent market
interest rate for a similar bond without the attached purchase warrants. The residual amount is
assigned as the equity component and is included in shareholders' equity.
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MAANSHAN IRON & STEEL COMPANY LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
(Prepared under Hong Kong Financial Reporting Standards)

30 June 2010

19.

20.

SHARE CAPITAL

As at

30 June
2010
Unaudited
RMB’000

Issued and fully paid:
Individual A shares of RMB1.00 each 5,967,751

H shares of RMB1.00 each 1,732,930

7,700,681

As at

31 December
2009
Audited
RMB’000

5,967,751
1,732,930

7,700,681

Except for dividends for H shares which are payable in Hong Kong dollars, all of the A shares and H

shares rank pari passu with each other in respect of dividends and voting rights.

CONTINGENT LIABILITIES

(@ As at 30 June 2010, the Company had granted guarantees amounting to approximately
RMB2,873,500,000 (31 December 2009: approximately RMB3,856,674,000) to banks in
connection with facilities granted to its subsidiaries. On that date, there were no banking

facilities were utilised (31 December 2009: RMB616,246,000).

(b)  As detailed in note 7 to the financial statements, the Group has potential risk on CIT in prior
years. The directors of the Company, at this stage, consider that it is uncertain whether the
relevant tax authority will claim the CIT Differences from the Company in respect of any prior
years and could not reliably estimate the eventual outcome of this matter. Consequently, no
provision has been made in these financial statements for the CIT Differences and the related

tax concessions, deferred tax, penalty and interest (if applicable).
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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30 June 2010

21.

22.

OPERATING LEASE ARRANGEMENTS

The Group has leased its investment properties under an operating lease arrangement ranging from 5

to 18 years. The periodic rent is fixed during the operating lease period.

At 30 June 2010, the Group had total future minimum lease receivables under non-cancellable

operating leases with its tenants falling due as follows:

As at

30 June
2010
Unaudited
RMB’000

Within one year 1,750
In the second to fifth years, inclusive 6,500
After five years 9,533

17,783

COMMITMENTS

As at

31 December
2009
Audited
RMB’000

1,750
7,000
9,908

18,658

@ The Group’s commitments for capital expenditure for buildings and structures, plant and

equipment were as follows:

As at

30 June
2010
Unaudited
RMB’000

Authorised, but not contracted for 3,087,372
Contracted, but not provided for 1,211,189

4,298,561

(b) The Group’s commitments for capital contributions were as follows:

As at

30 June
2010
Unaudited
RMB’000

Authorised, but not contracted for 70,000

24

As at

31 December
2009
Audited
RMB’000

4,872,181
1,860,432

6,732,613

As at

31 December
2009
Audited
RMB’000
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
(Prepared under Hong Kong Financial Reporting Standards)

30 June 2010

22.

COMMITMENTS (CONTINUED)

(©)

The Group’s share of the capital commitments of a jointly-controlled entity, which is not
included in note (a) above, in respect of capital expenditure for buildings and structures,
plant and equipment were as follows:

As at As at

30 June 31 December

2010 2009

Unaudited Audited

RMB’000 RMB’000

Authorised, but not contracted for 666 797
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
(Prepared under Hong Kong Financial Reporting Standards)

30 June 2010

23. RELATED PARTY TRANSACTIONS

@ Transactions carried out between the Group and its related parties during the period

The following is a summary of the significant transactions carried out between the Group
and its related parties during the period:

For the six months
ended 30 June

2010
Unaudited
RMB’000

1,016,940

88,979
24,265
1,171

43,082

(49,616)
(1,837)
907

238,854
74,348

(625)
(127,733)

(2,318)

(120)

(1,280)
242,386

2009
Unaudited
RMB’000

1,265,854
69,291
20,168

2,056
75,692
(11,136)

(1,365)
430

574,914
63,540

(625)
(129,657)

(2,339)

(1,605)
237,352

The terms for the purchases of iron ore from Holding were conducted in accordance
with an agreement dated 15 October 2009 entered into between the Company and

The terms for the provision of certain services, including on-the-job training, food
and sanitary services, environmental and hygiene services, maintenance of roads and
landscaping services were conducted in accordance with service agreements entered

Notes
Transactions with Holding and its subsidiaries:
Purchases of iron ore ()
Fees paid for welfare, support services
and other services (i), (iii)
Rental expenses (iii)
Agency fee paid (iii)
Purchases of property, plant and equipment
and construction services (iii)
Fees received for the supply of utilities,
services and other consumable goods (iii)
Sale of steel and other by-products (iii)
Financial costs (iv)
Transactions with associates of the Company:
Purchases of coke (iii)
Loading expenses (iii)
Transactions with a jointly-controlled entity
of the Company:
Rental income (iii)
Fees received for the supply of electricity (iii)
Fees received for the provision of general public
utilities (iii)
Fees received for the provison of technical services (iii)
Sales of steam products (iii)
Purchases of gas products (iii)
Notes:
(i)
Holding.
(i)
into between the Company and Holding.
(iii)

These transactions were conducted on terms mutually agreed between the Group and

the related parties.
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23.

24.

25.

RELATED PARTY TRANSACTIONS (CONTINUED)

@) Transactions carried out between the Group and its related parties during the period
(continued)

Notes: (continued)

(iv) The financial costs were arising from the entrusted loan lent by Holding. Further
details of the entrusted loan arrangement were described in note (c) (iii) below.

(b) Holding has guaranteed certain bank loans of the Group and bonds with warrants amounting
to RMB9.8 hillion (31 December 2009: approximately RMB9.3 billion) at nil consideration.

(c) Outstanding balances with related parties:

Q) Included in the Group’s other payables and accruals are amounts due to Holding and
its subsidiaries and the Group’s associates, amounting to RMB907,220,000 (31
December 2009: RMB797,018,000) and RMB4,832,000 (31 December 2009:
RMB367,000), respectively.

(i) Further details of balances of the Group with Holding and its subsidiaries, the
Groups’s jointly-controlled entities and associates are set out in notes 14, 15 and 17
to the condensed consolidated financial statements.

(ili)  Certain bank loans of RMB10,000,000 in aggregate (31 December 2009: 40,000,000)
were lent by Holding through an entrusted loan arrangement with the Industrial and
Commercial Bank of China, with the credit term being one year and annual interest
rates was 4.779%.

In the opinion of the directors, the transactions set out in items (a) (i), to (iii) above were carried out
in the normal course of business of the Group.

The related party transactions in respect of items (a) also constitute disclosable connected

transactions or continuing connected transactions as defined in Chapter 14A of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited.

DIFFERENCES IN FINANCIAL STATEMENTS PREPARED UNDER PRC ACCOUNTING
STANDARDS AND HONG KONG FINANCIAL REPORTING STANDARDS

No difference exists on net profits and shareholders’ equity recorded in the consolidated financial
statements prepared under the PRC accounting standards and Hong Kong Financial Reporting
Standards during the reporting period.

APPROVAL OF THE INTERIM FIANNCIAL STATEMENT

These interim condensed consolidated financial statements were approved and authorised for issue
by the board of directors on 19 August 2010.
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